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1 The Board of Directors' and CEO's Report

According to our best knowledge it is our opinion that the condensed consolidated interim information gives a true and
fair view of the consolidated financial performance of the Company for the six-month period ended 30 June 2013, its
assets, liabilities and consolidated financial position as at 30 June 2013 and its consolidated cash flows for the six-
month period ended 30 June 2013.

Further, in our opinion the condensed consolidated financial interim information and the endorsement of the Board of
Directors and the CEO give a fair view of the development and performance of the Group's operations and its position
and describe the principal risks and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the condensed consolidated interim financial information
of Marel hf. for the six-month period ended 30 June 2013 and confirm these by means of their signatures.

Gardabeer, 24 July 2013

Board of Directors

Arni Oddur Pérdarson
Asthildur Margrét Otharsdéttir
Arnar P6r Masson

Ann Elizabeth Savage

Helgi Magnusson

Margrét Jonsdottir

Theo Bruinsma

Chief Executive Officer

Theo G.M. Hoen



2 Condensed Consolidated Statement of Comprehensive Income

REVENUES ..ottt ssnses
COSE Of SAIES w..vvvvvevveisrisere s ss s

Gross profit

Selling and mMarketing EXPENSES .........verrvmmrrimrrireseesesiesssseesesseseeeees
Research and development EXPENSES .........wwerrerrrerrressnesessnessssnseenns
AdMINISITALVE EXPENSES ...vvvvvvrvrrasrereeesseeresesesssessssessssssessssssssesssssssses
Other operating iNCOME / (EXPENSES) .vvuuverrueeermeresmeresmsessssersseresnsessenes

Result from operations

FINANCE COSES .uvvvuviriericric sttt
FINANCE INCOME ..ottt
NEt fINANCE COSES ..vuvvuvvirrrirrnrierssieri sttt nes

Result before income tax

INCOMEB EAX .ot nees

Profit for the period

Other Comprehensive Income

Currency translation differeNCeS ...
CaSh fIOW NEAGES ......uvvrrrerrerererecs i ssessssnnes
Income tax relating to cash flow hedges ..........ccrereemmereinnrrnneennnns

Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Profit (loss) attributable to:

Shareholders of the COMPANY .......vvvvrreererererireeseresssssssesssens

Comprehensive income attributable to:

Shareholders of the COMPANY ........cvvvrrerererneriererersessssesesesssnens

Earnings per share for result attributable to equity holders of the
company during the period (expressed in EURcent per share):

- basic
- diluted

Earnings per share for total comprehensive income attributable to
equity holders of the company during the period (expressed in EUR

cent per share):
- basic
- diluted

Q@ Q@ YTD YTD
2013 2012 2013 2012
178,430 186,469 336,458 371,333
(118,913) (124,192) (219.432) (241,064)
50,517 62,277 117,026 130,269
(24,715) (23,666) (48,787) (45,579)
(10,926) (10,940) (22,123) (20,985)
(11,514) (15,681) (23,425) (30,337)
(49) 220 (46) (38)
12,313 12,210 22,645 33,330
(5,940) (4,103) (9,755) (8,792)
140 2 212 606
(5,800) (4,079) (9,543) (8,186)
6,513 8,131 13,102 25,144
(1,294) (1,143) (2,160) (5,087)
5,219 6,988 10,942 20,057
(949) 711 (1,163) 839
1,982 (194) 2,469 166
(423) 18 (544) (42)
610 565 762 963
5,829 7,553 11,704 21,020
5,219 6,988 10,942 20,057
5,829 7,553 11,704 21,020
0.71 0.96 1.49 2.76
0.71 0.94 1.48 272
0.79 1.04 1.60 2.89
0.79 1.02 158 2.85

The notes on pages 7 - 14 are an integral part of the Condensed Consolidated Interim Financial Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013

All amounts in EUR*1000 unless otherwise stated.



3 Condensed Consolidated Statement of Financial Position

Notes
ASSETS

Non-current assets

Property, plant and €QUIPIMENT ..o s 10
LT TSP 11
Other INtANGIDIE SSELS ......vuiviieieeie e 11
Trade rECEIVADIES ....c.oviiiceee e et a e 12
Deferred iNCOME tAX @SSELS ..ot 13

Current assets

INVENTOTIES ..vevvececieice ettt bbbttt bbb s s e e s a et b et enesennn e 14
Production contracts .....
Trade receivables .........ccoocoecernnene.
Other receivables and prepayments ....
Cash and Cash EQUIVAIENES ..o s

Total assets

EQUITY

Capital and reserves attributable to equity holders of Marel hf.

SHATE CAPIEAL ...vvviiceeeie sttt nenas 15
SRS PrEMIUM ...ttt bbbttt 15
RESEIVES ...t

RELAINEA BAMNINGS ...vuvveeereieeei e

Total equity

LIABILITIES

Non-current liabilities
BOITOWINGS vttt 16
Deferred inCOme tax TabIItIES ........cccovriviriiinieciei e 13
PrOVISIONS ...ttt et b ettt bbb b bbb e et n ettt e b b e e e e 17
Derivative financial instruments

Current liabilities

ProduCtion CONMTACES .....cvuvueeriierriieini ettt
Trade and Other PAYADIES .........cccrieiiree b
Current iNCOme taxX ADIILIES ..........coevreiiriii e
Borrow ings 16
PrOVISIONS ..ottt bbb 17

Total liabilities

Total equity and liabilities

The notes on pages 7 - 14 are an integral part of the Condensed Consolidated Interim Financial Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.

30062013  31/12 2012
105,408 108,034
379,730 379,984
117,417 112,779

1,066 2,584
8,970 7,988
612,591 611,369
99,290 99,178
37,661 40,163
66,751 70,816
28,344 27,657
21,276 15,945
253,322 253,759
865,913 865,128
6,713 6,691
318,565 317,178
(6,877) (7,639)
91,543 87,518
409,944 403,748
230,662 239,747
13,367 11,194
5,408 4,941
8,348 10,815
257,785 266,697
49,683 43,847
122,470 125,417
4,007 3,090
19,426 19,440
2,598 2,889
198,184 194,683
455,969 461,380
865,913 865,128




4 Condensed Consolidated Statement of Changes in Equity

Balance at 1 January 2012

Profit for the year ...,
Total other comprehensive income ..

Dividend paid ...........ccooovvicerinininne
Employee share option scheme:

Treasury shares purchased ..........cc.cce....
Treasury shares sold .........ccccocceeeiiiiinenae
Treasury shares, transaction costs ............
Value of services provided ...........c.ccceeeneee.
Value of services provided released ..........

Balance at 30 June 2012

Profit for the year ...
Total other comprehensive income ..............

Employee share option scheme:

Treasury shares purchased ...........cccc.c......
Treasury shares sold ...,
Treasury shares, transaction costs ............
Value of services provided ..............cccccuuee.
Value of services provided released ..........

Balance at 31 December 2012

Profit for the year .......cccovvvvvvvvvcienenns
Total other comprehensive income

Employee share option scheme:

Treasury shares sold ...
DIVIAEN ...t
Value of services provided ............ccoovrenene.
Value of services provided released ..........

Balance at 30 June 2013

? Includes reserve for share based payments as per 30 June 2013 of EUR 1.673 (31 December 2012: EUR 1,617).

Dividends

In March 2013 a dividend of EUR 7,105 (EUR 0.97 cent per share) was declared of which EUR 6.488 is paid in Q2
(2012: EUR 6,900 or 0.95 cent per share paid in Q2 2012). The amount of EUR 617 of withholding taxes will be paid

in Q3 2013.

Attributable to equity holders of the Company

Share Hedge  Translation Retained
Share Capital premium” reserve reserve earnings  Total equity
6,667 317,100 (9,314) 702 58,316 373,471
20,057 20,057
124 839 963
(6,900) (6,900)
(28) (2,551) (2,579)
45 2,596 2,641
8 ()
312 312
(373) 373 -
17 (24) 124 839 13,530 14,486
6,684 317,076 (9,190) 1,541 71,846 387,957
15,552 15,552
1,078 (1,068) 10
(10) (993) (1,003)
17 1,029 1,046
@ 2
270 270
(202) 120 (82)
7 102 1,078 (1,068) 15,672 15,791
6,691 317,178 (8,112) 473 87,518 403,748
10,942 10,942
1,925 (1,163) 762
22 1,330 1,352
(7,105) (7,105)
256 256
(199) 188 (11)
22 1,387 1,925 (1,163) 4,025 6,196
6,713 318,565 (6,187) (690) 91,543 409,944

The notes on pages 7 - 14 are an integral part of the Condensed Consolidated Interim Financial Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.



5 Condensed Consolidated Statement of Cash Flows

Notes
Cash flows from operating activities
Result from Operations ..o eesees
Adjustments to reconcile result from operations to net cash
provided by operating activities:
Depreciation and impairment of property, plant and equipment ...... 10
Amortisation and impairment of intangible assSets ............ccovviennnas 11

Gain on sale of property, plant and equipment ............c.cocvevrienee
Changes in non current receivables ............coveenincerieneis
Working capital provided by / (used in) operating activities

Changes in working capital:

Inventories and production CONLraCtS .........ccceveerirereeeneierninnnens
Trade and other receivables ...
Trade and other PayablesS ...
PrOVISIONS ..oovuiiiieirineisirteis s
Changes in operating assets and liabilities

Cash generated from operating activities

TAXES PAUIA ..o e
Interest and finance COStS PaId ..........ocevreevrrernierceeeiaes
Net cash from operating activities

Cash flows from Investing activities

INEreSt rECEIVED ..ot
Purchase of property, plant and equipment .............cccovvevnernenee.
Investments in iNtaNGIbIES .......c.cceuvieviiniere e
Proceeds from sale of property, plant and equipment ...................
Other ChANGES ...
Net cash used in investing activities

Cash flows from financing activities

Purchase of treasury Shares ...
Sale of treasury shares ...........

Proceeds from borrowings ......

Repayments of borrowings .....
Dividends paid ..........c.cccoerennee
Other changes ..
Net cash used in financing activities

Net increase (decrease) in net cash

Exchange (10SS) / gain on net Cash .......coocvevneenicnncsneis
Net cash at beginning of the Period ...........coocvvveinnnniini
Net cash at end of the period

Q2 Q YTD YTD
2013 2012 2013 2012
12,313 12,210 22,645 33,330
2,328 2,480 4,762 4,920
4,335 3,882 8,427 7,722
(32) (48) (58) (108)
137 233 1,523 539
19,082 18,757 37,299 46,403
(1,563) 1,723 7,627 155
16,379 1,959 2,301 (15,184)
(8745  (12,253) (4,737) (8,269)
196 (399) 93 192
6,267 (8,970) 5,284 (23,106)
25,349 9,787 42,583 23,297
(802) (1,098) (324) (1,076)
(1,206) (3,787) (5,529) (7,722)
23,341 4,902 36,730 14,499
161 65 237 121
(936) (2,962) (2,459) (5,193)
(6,786) (6,748) (12,773) (12,570)
36 629 269 1,441

() - () -
(7,526) (9,016) (14,727) (16,201)
808 - 1,352 (2,587)
- 2,356 - 2,641
20,912 19,954 25,821 35,122
(23588)  (30,143) (37,202) (37,867)
(6,488) (880) (6,488) (6,900)

B, (6) B .
(8,356) (8,719) (16,517) (9,591)
7,459 (12,833) 5,486 (11,293)
(909) 957 (155) 700
14,726 32,217 15,945 30,934
21,276 20,341 21,276 20,341

The notes on pages 7 - 14 are an integral part of the Condensed Consolidated Interim Financial Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.



6 Notes to the Condensed Consolidated Financial Statements

1. General information

Marel hf. (the Company) is a limited liability company incorporated and domiciled in Iceland. The Company has its
listing on the Nasdag OMX Iceland.

These condensed consolidated interim financial statements have been approved for issue by the board of directors
on 24 July 2013. The information included herein is not audited.

All amounts are in thousands of EUR, unless otherwise stated.

2. Basis of preparation

These condensed consolidated interim financial statements of the Company and its subsidiaries (the Group) are for
the six months ended 30 June 2013. These have been prepared in accordance with IAS 34 as adopted by the EU.
The condensed consolidated interim financial statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2012. The consolidated financial statements for the Group as for the
period ended 31 December 2012 are available upon request from the Company's registered office at Austurhraun 9,
Gardabeer or at www.marel.com.

3. Accounting policies

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year
ended 31 December 2012, as described in the annual Financial Statements for the year ended 31 December 2012.

4. Financial risk management

The company’s policy is to finance its operations in its revenue currencies. More than 99% of Marel’s revenues
originate outside of Iceland and there is a good currency balance between the company’s revenues and costs. Efforts
have been made to systematically reduce currency risk in the company’s financing and to reduce interest cost.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated. 7
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5. Segment information

Operating segments

The segments comprise the industries, which form the basis for managerial decision taking.

Results are monitored and managed at the level of the identified operating segments, up to the result from operations.
Decisions on Tax and Financing structures are taken on corporate level therefore no financial income and expenses
nor tax are allocated to operating segments. The measure of profit or loss per operating segment is provided as result
from operations; finance costs and taxes are reported in the column Total.

Intercompany transactions are entered into under at arm’s length terms and conditions comparable to those available
to unrelated parties. Information on liabilities per operating segment is not provided to the chief operating decision
maker and as such not included in this disclosure.

The ‘Others’ segment includes any business to customers outside the core industries as well as the holding
companies (including goodwill, which is allocated to the operating segments).

The segment information for the period ended 30 June 2013 is as follows:

Further

Poultry Fish Meat  Processing Others Total
Third Party REVENUES ....c.ccvvevcireinieieirescieeene 171,232 51,324 53,991 53,552 6,359 336,458
Result from operations ... 25,301 (1,714) (2,005) 1,742 (679) 22,645
FINance Costs - Net ... (9,543)
Result before income tax 13,102
INCOME tAX ...vveeeireeiereee e (2,160)
Profit (loss) for the period 10,942
ASSELS ) v 509,685 104,737 102,946 112,254 36,291 865,913
Depreciation and amortisation (4,642) (1,914) (1,860) (3,153) (1,620) (13,189)

The segment information for the period ended 30 June 2012 is as follows”:

Further

Poultry Fish Meat  Processing Others Total
Third Party ReVENUEesS ... 206,876 59,995 48,493 49,402 6,567 371,333
Result from operations ............coceovreerereenerenenenns 26,509 5,023 (3,698) 5,077 419 33,330
FiNance COStS = NEL ....cvveveeerereireeiereeirreereeeeenes (8,186)
Result before income tax 25,144
INCOME tAX ...vveiieeieireeee e (5,087)
Profit (loss) for the period 20,057
ASSELS oo 542,003 117,441 99,749 101,570 35,229 895,992
Depreciation and amortisation ............c.veevereeninenes (4,638) (2,070) (1,907) (2,904) (1,123) (12,642)

) The assets of 2012 have been restated to enable comparison to the 2013 numbers. In 2013 the goodwill was
allocated to the operating segments, which was formerly included in the ‘Others’ segment.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated. 8



6. Other operating income (expenses)

No extraordinary events took place in the second quarter of 2013.

7. Net finance costs

Finance costs:

INtEreSt ON DOITOW INGS .. ..eeiiiiiiee ettt e et e e e e e et e e e e e e nnaneeeeeas
INterest oN fINANCE IBASES ........eoiiiiiiiiiee e
Other fiNanCe EXPENSES .......covviuiiiiiiieieiiiieeee e e
Net foreign exchange transaction I0SSES .........coiiiiiiiiiiiiiiiie e
SUDOTAl FINANCE COSTS ..vviiiiiiiiiiiiiiiie ettt e e e e e e e e e e e e st a e e e e e aannsnaaaaaeeeaens

Finance income:

0] T =Ty g Te o] o= S
Net foreign exchange transSaction QaINS ..........ocuvveiiiiiiiiiiiiie e
Subtotal FINANCE INCOIME .....cciiiiiiiiieeee et e e e e e e et e e e e e e e satraaaaaaeaeas
NEL FINANCE COSTS ...ooeeiiiiiiiiiiieeeeeeeeee ettt e e aa b eaabassataaatasssssasssssssnsssnnsnnnen

8. Income tax

CUITEINEEAX vttt sttt ettt ettt e s e et et e st e e e s s esseaeebeebesaesa e be b e s essessessessebeebesaessenbesensensesseneesearees
DEFEITEA TAX ©1vtviviiiietetetcieie ettt bbb bbbt d bbb bbbt ettt et bt ern

YTD2013  YTD2012
(6,391) (7,507)
(3 (23)
(1,251) (1,262)
(2,110) -

(9,755) (8,792)
212 197

- 409
212 606
(9,543) (8,186)
YTD2013  YTD2012
(1,558) (2,024)
(602) (3,063)
(2,160) (5,087)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted

average tax rate applicable to profits of the consolidated companies as follows:

Reconciliation of effective income tax YTD 2013 YTD 2012

% %
Result DEFOre INCOMEB tAX .....cvcviiiiiiiieiececeec e 13,102 25,144
Income tax using ICeland rate ............cccvrnieeenne s (2,620) 20.0 (5,029) 20.0
Effect tax rates in other JUriSAiCtioNS .........cccooeirrrnnsireeeere e (1,310) 10.0 (1,786) 7.1
Weighted average applicable taXx ... (3,930) 30.0 (6,815) 27.1
FX EffeCt ICRIANG .....c.cveveiiriccee e 150 (1.2) (80) 0.3
RED tAX INCENEVES ...vvveiircrieis s 1,582 (12.1) 1,079 (4.3)
Permanent diffErenCes ..o 279 (2.1) 464 (1.8)
Tax 10SSeS (UN)FECOGNISEA .......e.vvvviiieciereirireeeie e (749) 5.7 545 (2.2
IMpaIrMENt Of taX I0SSES .......cucvivriiiicietirrrce s 141 (1.1) (116) 0.5
Effect of tax rate Changes ... - - (59) 0.2
OENEIS ottt 367 (2.8) (105) 0.4
Tax charge included in the profit for the period (2,160) 16.5 (5,087) 20.2

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.



9. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to share holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held

as treasury shares.

Net profit attributable to Shar€holders .............cooeiiiieierece e
Weighted average number of outstanding shares in issue (thousands) ...........cccecevieenienncnnns
Basic earnings per share (EUR CeNt Per SNare) ........c.ccocevevieiieniieeneseneee s

YTD 2013 YTD 2012
10,942 20,057
732,566 727,808
1.49 2.76

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. For the share options a calculation is done to determine the number of
shares that could have been acquired at fair value (determined as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the number of shares that would have been issued

assuming the exercise of the share options.

YTD 2013 YTD 2012
Net profit used to determine diluted earnings per share ...........ccccocvevnieiniieiecee 10,942 20,057
Weighted average number of outstanding shares in issue (thousands) ...........ccocceviniienienns 732,566 727,808
Adjustments for share options (thoUSANS) ..........cciceeiiiiiii i 6,918 9,434
Weighted average number of outstanding shares for diluted earnings per share (thousands) 739,484 737,242
Diluted earnings per share (EUR CENT) ......ccviviiiiiiiieiesieeiesie et 1.48 2.72
10. Property, plant and equipment
Land & Pant & Vehicles &

buildings machinery equipment Total
At 1 January 2013
COST ettt 115,433 65,434 47,370 228,237
Accumulated depreciation (33,076) (48,647) (38,480) (120,203)
Net book amOouNt .........coceeiieiiiiieeeeee e 82,357 16,787 8,890 108,034
Six months ended 30 June 2013
Opening net book amount ... 82,357 16,787 8,890 108,034
Exchange differences ......... 2 21 82 105
Additions ...... 285 1,510 664 2,459
DISPOSAIS ... (83) (20) (83) (186)
Reclassification to intangible assets .............c......... - - (242) (242)
Depreciation charge .........ccccoovevviieeiieeesiieeseeee (1,538) (1,789) (1,435) (4,762)
Closing net book amount ...........cccooceveiieeniieeninene 81,023 16,509 7,876 105,408
At 30 June 2013
COST ittt 115,608 65,977 45,210 226,795
Accumulated depreciation ...........ccccoeevveeeeeiiiiieeeenn. (34,585) (49,468) (37,334) (121,387)
Net book amount ..........ccoeeiieriiirieeeeec e 81,023 16,509 7,876 105,408

Depreciation of property, plant and equipment analyses as follows in the Condensed Consolidated Statement of

Comprehensive income:

COSE OF SAIES ...t
Selling and marketing EXPENSES ........coiiviieriiieriiie e
Research and development eXPENSES ..........cccceiiiiiiiiii i
AdMINISIrative EXPENSES ......vviiiiiieiiiie et

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.

YTD 2013 YTD 2012
2,908 3,190
436 388

221 164
1,197 1,178
4,762 4,920

10



11. Intangible assets

Developm. Patents & Other Total other

Goodwill costs Trade name Intangibles  Intangibles
At 1 January 2013
COSE it 379,984 103,575 50,985 19,187 173,747
Accumulated depreciation ............ccccceeeerieieiieninns 0 (38,143) (16,051) (6,774) (60,968)
Net book amount .........cccoeirirenniinseeeeereie 379,984 65,432 34,934 12,413 112,779
Six months ended 30 June 2013
Opening net book amount ...........ccccceveevieniniennens 379,984 65,432 34,934 12,413 112,779
(@00 =T} o) o U - (700) 700 - -
Exchange differences .........ccccooceveiienniienicnenene (254) (210) 292 (32) 50
AdItIONS ..o - 11,054 - 1,719 12,773
Reclassification fromtangible assets ..................... - - - 242 242
Amortisation charge ........cccccvveriiicnienieieeeee, - (5,805) (1,301) (1,321) (8,427)
Closing net book amount ...........ccccerrernerinicenine 379,730 69,771 34,625 13,021 117,417
At 30 June 2013
COSE ittt 379,730 113,971 51,482 22,014 187,467
Accumulated amortisation ...........cccccoeveervrvnereneenn. - (44,200) (16,857) (8,993) (70,050)
Net book amount .........cccoeirirerninneeeseeseeine 379,730 69,771 34,625 13,021 117,417

Amortization of intangible assets analyses as follows in the Condensed Consolidated Statement of Comprehensive

income:
YTD 2013 YTD 2012
Cost of sales ......ccovvvvereneciinnne 50 37
Selling and marketing expenses ........... 177 175
Research and development expenses .... 5,949 5,652
AAMINISTIALIVE EXPENSES ...ivirieiirieieiirteieteste ettt sttt st ettt b e st sbe st e ebeste e esesseseesesbesesbesbeeerensens 2,251 1,858
8,427 7,722

Impairment of Goodwill

The Group has tested end 2012 whether goodwill has suffered any impairment. At the closing of Q2 2013, there are

no reasons to deviate from the conclusions taken at year-end.

12. Trade receivables (non-current)

The vendor loans of EUR 2 million in relation to the divestment of Stork Food & Dairy Systems, which were reported
in the Non-Current receivables as per 31 December 2012, have become current and are now included in Other

receivables and prepayments.

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013
All amounts in EUR*1000 unless otherwise stated.
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13. Deferred income tax

Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:

At 1 January 2013 (3,206)
Exchange differences Within the GrOUD ..ot ettt bbb b et ben (45)
Consolidated Statement of Comprehensive Income charge (excluding rate change) ..........ccooverrerneiineieneensesniee (602)
Hedge reserve directly booked throUgh @QUILY .........c.coeiiuiiiiiiicisiceiee ettt (544)
At 30 June 2013 (4,397)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the consolidated Statement of Financial
Position:

30/06 2013 31/12 2012

DEfErred iNCOME TAX ASSELS ......ciiiciiecieieteiee sttt ettt se b e e st e s ebe s ebe e e be s ebennas 8,970 7,988
Deferred inCome tax ADIlItIES ..........ccooiiiriiieee bbb (13,367) (11,194)
(4,397) (3,206)

14. Inventories

There were no material reversals of write-downs to fair value. Any write-downs concluded from a recoverability
analysis are recognized in Cost of sales.

15. Equity

Ordinary shares  Treasury shares Number of shares

Share Capital (thousands) (thousands) (thousands)
At 1JANUANY 2012 ..o 735,569 (6,725) 728,844
Treasury shares - purchased ... - (3,000) (3,000)
Treasury Shares - SOl ..o - 4,865 4,865
At 30 JUNE 2012 ...ttt 735,569 (4,860) 730,709
Treasury shares - purchased ... - (1,070) (1,070)
Treasury shares - sold - 1,801 1,801
At 1JANUANY 2013 ... 735,569 (4,129) 731,440
Treasury Shares - SOl .........ccooeiriiireieneee e - 2,497 2,497
AL 30 JUNE 2013 ..ot 735,569 (1,632) 733,937
Class of share capital:

NOMINGI VAIUE .....veetieieeie ettt ettt e e et st e s te e be e beeaseeteesaeeeaeesbeeaseessessbesaeesbeestsenseenbeessesseesteesseenseesteensenns 6,713
I == o 1= 1 [0 OSSPSR 316,892
Reserve for share based PAYMENLS .......coiiiiiiiiie ettt bbbttt nbes 1,673
TOtal SNArE PrEMIUM FESEIVE ....oviuiitiieteieiesiet stttk b et b et b et b e ek e st b bttt e bt et et en e e b e nnene s 318,565

The total authorized number of ordinary shares is 735.6 million shares (2012: 735.6 million shares) with a par value of

ISK 1 per share. All issued shares are fully paid.
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16. Borrowings

Non-current: 30/06 2013 31/12 2012
BaNK DOITOW INGS ..ottt sttt et e et eneesne e s e sneeneesneeneesneeneeee 230,621 239,572
FINance 18aSe IADIlItIES ..........c..ciueiiiiieiii et sreentae e 41 175
230,662 239,747

Current:
Bank borrow ings excluding bank overdrafts .........c.cccoouiiiiiieeiii e 19,248 19,244
Finance [ease ADIlItIES ...........c..ceiiiiii it e s rare e e s are e e snnes 177 196
19,426 19,440
TOLAI DOTTOW INGS ..eeveieiee ettt b ettt ettt e b st ebesreeteeneetenneeneas 250,088 259,187

Finance Capitalised

lease finance Other Total Total
Liabilities in currency recorded in EUR: liabilities charges borrowings 30/06 2013 31/12 2012
Liabilities in DKK .........cccvevvvieiieiieecieesiee e, 49 - 8,597 8,646 8,998
Liabilities in EUR .........ccoovveeiieiiiece e, 8 (3,489) 142,501 139,020 149,494
Liabilities i USD ......cccccovevieeiieiiie e, 113 (1,362) 103,623 102,374 100,628
Liabilities in other currencies ............cc....... 48 - - 48 67
TOtal .o 218 (4,851) 254,721 250,088 259,187
Current Matures ........ccooceereerieeenineeneesneenens (177) 1,385 (20,634) (19,426) (19,440)
NON-CUITENL ..o 41 (3,466) 234,087 230,662 239,747

17. Provisions

In 2013 the provision for early retirement rights has increased with an amount of EUR 309.

18. Contingencies

At 31 June 2013 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the

ordinary course of business the Group has given guarantees amounting to EUR 16,988 (31 December 2012: EUR

15,882) to third parties.

19. Related party transactions

At the end of June 2013, there are no loans to directors (31 December 2012: EUR nil).

20. Subsequent events

On 8 July 2013 Marel has reached an agreement with the administrator of the Carnitech A/S estate to acquire
Carnitech’s mixing and grinding activities, following its bankruptcy on 21 June 2013. The amount of the transaction is
EUR 1.5 million. Although the transaction is small in size, the acquired part of the Carnitech operations is a good
strategic fit to Marel making the company’s market position stronger.
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21. Quarterly results

REVENUE ...oooiiiiiiee e

Gross profit

Selling and marketing eXpenses .........cccccvcvvvieenenene
Research and development expenses ...........
Administrative eXpenses ..........ccccceeevinneiieiineiennes
Other operating income / (EXpenses) .............

Result from operations (EBIT)

FINANCE COSES ...vvvivvieiieciie e
FiNance iNCOME .........coovvveeiiiiiccee e
Net finanNCe COSES ......ccovveeiiiiiciiee e

Result before income tax

INCOME TaX oo

Profit for the period

Profit before deprec. & amortisation (EBITDA)

Marel hf., Condensed Consolidated Interim Financial Statements 30 June 2013

All amounts in EUR*1000 unless otherwise stated.

Cost Of SAlES ....ococvveeiiiieeiee e

Q2 2013 Q12013 Q42012 Q32012 Q22012
178,430 158,028 178,363 164,264 186,469
(118,913) (100,519) (118,277) (105,393)  (124,192)
59,517 57,509 60,086 58,871 62,277
(24,715) (24,072) (23,100) (21,440)  (23,666)
(10,926) (11,197) (9,943) (10,638)  (10,940)
(11,514) (11,911) (14,061) (12,547)  (15,681)

(49) 2 650 (127) 220
12,313 10,331 13,632 14,119 12,210
(5,940) (3,815) (5,271) (4303)  (4,103)

140 72 (6) (264) 24
(5,800) (3,743) (5,278) (4567)  (4,079)

6,513 6,588 8,354 9,552 8,131
(1,294) (866) (1,211) (1144)  (1,143)
5,219 5,722 7,143 8,408 6,988
18,977 16,858 19,527 20,465 18,570

14



