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1 The Board of Directors' and CEQO's Report

According to our best knowledge it is our opinion that the condensed consolidated interim information gives a true and
fair view of the consolidated financial performance of the Company for the nine-month period ended 30 September
2014, its assets, liabilities and consolidated financial position as at 30 September 2014 and its consolidated cash
flows for the nine-month period ended 30 September 2014.

Further, in our opinion the condensed consolidated financial interim information and the endorsement of the Board of
Directors and the CEO give a fair view of the development and performance of the Group's operations and its position
and describe the principal risks and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the condensed consolidated interim financial information
of Marel hf. for the nine-month period ended 30 September 2014 and confirm these by means of their signatures.

Gardabaer, 22 October 2014

Board of Directors

Asthildur Margrét Otharsdéttir
Arnar P6r Masson

Ann Elizabeth Savage
Astvaldur Johannesson

Helgi Magnusson

Margrét Jonsdottir

Olafur S. Gudmundsson

Chief Executive Officer

Arni Oddur Pérdarson



2 Condensed Consolidated Statement of Comprehensive Income

REVENUES tttuiiiiiiitiiiissieranssssrsnassssssnansssssssnnnssssssnnnsnssns 5

Cost of sales - before refocusing COStS .....vvvviiiiiiiiiiiiiiiiinnans,
refOCUSING COSES. 1 uuuuuiiiiiiiii i i
COSt Of SAIES wvvviiiiiii i

Gross profit

Selling and marketing expenses - before refocusing costS..............
refOCUSING COSES.1uuuuutiiiiiiii i i
Selling and marketing eXpenSeS.....vvvvierreiiiiiinreiiiieaaaaas,

Research and development expenses - before refocusing costs .......
TEfOCUSING COSES. 1 uuuuuntesiiiiie e iriie e rr e rrraneeeeaans
Research and development eXpeNSES ...vvvviiiireriiiiiieeriiiiinnees,

Administrative expenses - before refocusing Costs .......c.vvvviinnnnnn.
TEfOCUSING COSES. 1 uuuuuntesiiiiie e iriie e rr e rrraneeeeaans
AdMINIStrative EXPENSES . ..uueeeriiiiieerririiesrraiinneessaaannnees

Other operating iNCOMe / (EXPENSES) +uuuuvrerirriinnreririiinnreeiinannn

Result from operations - before refocusing CoStS.......ccvvviiiinnnnns,
TEfOCUSING COSES. 1 uuuuuneetiiiie s ra e rarineeeeaans

Result from operations

FINANCE COSES +1uuuuunteiiiiii i s rnanees 6

[ Tz U Tod NN To o] 1 1=
Net fiNANCE COSES +vruniiiiiiiiieii s s einnsaeseernaaaseennnnaasreannnnannss 6

[¢]

Result before income tax

INCOME X tiiiiiiiiiiiii i 7
Profit (loss) for the period

Other Comprehensive Income

Iltems that are or will be reclassified to profit or loss:

Currency translation differences........ooceeviiiiiiiiiiiiiiiiiiiae
Cash flow hedges. ....uueeiiiiii e
Income tax relating to cash flow hedges ........ccovviiiiiiiiiiiiiinnnns,
Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Profit (loss) attributable to:

Shareholders of the Company ......ovvviiiiiiiiiiiiieiiiii e,
Comprehensive income attributable to:

Shareholders of the Company ......ovvviiiiiiiiiiiiieiiiii e,

Earnings per share for result attributable to equity holders of the
Company during the period (expressed in EUR cent per share):

S DASIC weiii e 8
o 1T 8

Earnings per share for total comprehensive income attributable to
equity holders of the Company during the period (expressed in EUR
cent per share):

S DASIC thiiii

Sdiluted L

The notes on pages 7-15 are an integral part of the Condensed Consolidated Interim Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014
All amounts in EUR*1000 unless otherwise stated.

Q3 Q3 YTD YTD
2014 2013 2014 2013
187,931 156,896 512,536 493,354
(120,559)  (98,866) (332,152)  (318,298)
42 - (5,573) -
(120,517) _ (98,866)  (337,725)  (318,298)
67,414 58,030 174,811 175,056
(24,391)  (21,871)  (73,914)  (70,658)
44 - (1,609) -
(24,347)  (21,871)  (75523)  (70,658)
(12,972)  (10,728)  (36,989)  (32,851)
41 - (441) -
(12,931)  (10,728)  (37.430)  (32,851)
(12,600)  (12,615)  (36,766)  (36,040)
(1,423) - (4,412) -
(14,023)  (12,615)  (41,178)  (36,040)
- 38 5 ®
17,409 12,854 32,720 35,499
(1,296) - (12,035) -
16,113 12,854 20,685 35,499
(3,377) (4,706)  (10,057)  (14,461)
584 54 671 266
(2,793) (4,652) (9,386)  (14,195)
13,320 8,202 11,299 21,304
(3.479) (2,225) (2,563) (4,385)
9,841 5,977 8,736 16,919
544 135 1,775 (1,028)
736 (75) 1,339 2,394
(211) 34 (357) (510)
1,069 94 2,757 856
10,910 6,071 11,493 17,775
9,841 5,977 8,736 16,919
10,910 6,071 11,493 17,775
1.34 0.81 1.19 231
1.34 0.81 1.19 2.29
1.49 0.83 1.56 2.42
1.49 0.82 1.56 2.41

3



3 Condensed Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and eqUIPMENt. ... ...
(0T o 1/
Other iNtangible @SSElS...uuii it sarannees
LI = (o L= (=T oT =17 o] L=
Deferred iNCOME taX @SSO .t uuuuettreenareeseensssssrennassassennnnassssennnssssseennnnnnsens

Current assets

a1V 1 0] =
(=070 [8Tw3110] o [ eX0] o] 1 = Uox =
Trade reCEIVADIES. . uuuuueeeeeeessnsnnnnsssnnnnnnnnnnnnsnnssnnnnssnsnnsssnnnnnns
PN c (3 1= (o R {0 oY |
Other receivables and prepayments .....eeeiveiieeeriiiiisiiiasiaeeraaaannees
Cash and cash equUIVAIENS ....ueeeiiiiiiiiii i s raanees

Total assets

EQUITY

Capital and reserves attributable to equity holders of Marel hf.

S g F= TN o o1 - |
LS £ F= L= 0] 1= 14110 0o
L L2001 =TT
L= L0 5] = U 0 (=TT =
RetaiNed EarminNgs . .ueeuiveiueeeriiiisriiari i

Total equity

LIABILITIES

Non-current liabilities

1270 1011 T
Deferred income tax labilities ....uveeeeeeeeseiiieii e iiaaee s rnsaeasrennnnaasseennnnananes
[ (0 1Y T 1 1Y
Derivative financial INStIUMENES ....vviiiiieeeiieee e e eiaseee s eenaaaassennnnsaaseennnnnannes

Current liabilities

[T oTo [WTw31T0] o [ ex0] o] 1= Uox =N
Trade and other Payables. .. ...t e
Current income tax abilitieS ..o ve e i iie et rsee e s eaaeasseennanaaseennns
1270 1011 o
[ (0 1Y T 1Y

Total liabilities

Total equity and liabilities

The notes on pages 7-15 are an integral part of the Condensed Consolidated Interim Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014
All amounts in EUR*1000 unless otherwise stated.

Notes

12

13

14
14

15
11
16

15
16

30/09 31/12
2014 2013
97,705 104,707
386,791 378,708
120,223 118,561
93 691
9,307 9,611
614,119 612,278
95,870 91,796
25,076 24,829
75,226 68,737
2,500 -
24,114 22,135
25,839 19,793
248,625 227,290
862,744 839,568
6,696 6,727
314,742 317,294
(4,337) (5,319)
655 (1,120)
110,631 101,757
428,387 419,339
198,493 214,846
11,693 13,885
6,565 6,065
5,863 7,184
222,614 241,980
61,241 44,881
119,944 105,662
5,825 3,526
18,654 22,077
6,079 2,103
211,743 178,249
434,357 420,229
862,744 839,568




4 Condensed Consolidated Statement of Changes in Equity

Attributable to equity holders of the Company

Balance at 1 January 2013

Profit (loss) forthe year ......ccovvvviiiiiennnnnn,
Total other comprehensive income..............

Dividend paid ....cooeveviiiiiiiiiii,
Employee share option scheme: ................
Treasury shares purchased...........ccceuunns.
Treasury shares Sold ......ccceeiiiiiiiiiiinnnnns,
Treasury shares, transaction costS..............
Value of services provided..........cooeevennnnn,
Value of services provided released ............

Balance at 30 September 2013

Profit (loss) forthe year ......cccvvviiiininnnnns,
Total other comprehensive income..............

Employee share option scheme:

Treasury shares sold ......covviiiiiiiiiiinnnnnns,
Value of services provided..........covuveennnnn,
Value of services provided released ............

Balance at 31 December 2013

Profit (loss) forthe year ......cccvvvviiininnnnnn,
Total other comprehensive income..............

Employee share option scheme:

Treasury shares purchased..........ccoeiunnns.
Treasury shares sold .......c.ccvvviiiiiieniiinnnn,
Treasury shares, transaction costs..............
Value of services provided..........cocvvennnnn.
Value of services provided released ............

Balance at 30 September 2014

Share Share Hedge Translation Retained
Capital premium reserve reserve earnings Total equity
6,691 317,178 (8,112) 473 87,518 403,748
16,919 16,919
1,884 (1,028) 856
(7,105) (7,105)
(43) (4,107) (4,150)
79 4,577 4,656
(13) (13)
361 361
(761) 720 (41)
36 57 1,884 (1,028) 10,534 11,483
6,727 317,235 (6,228) (555) 98,052 415,231
3,701 3,701
909 (565) 344
26 26
37 37
©) 4 -
- 59 909 (565) 3,705 4,108
6,727 317,294 (5,319) (2,120) 101,757 419,339
8,736 8,736
982 1,775 2,757
(45) (3,428) (3,473)
14 880 894
(%) ®)
143 143
(142) 138 (4)
(31) (2,552) 982 1,775 8,874 9,048
6,696 314,742 (4,337) 655 110,631 428,387

" Includes reserve for share based payments as per 30 September 2014 of EUR 1,251 (31 December 2013: EUR

1,250).
Dividends

No dividends were declared / paid in 2014.

In 2013 a dividend of EUR 7,105 (EUR 0.97 cent per share) was declared of which EUR 6,488 was paid in Q2 and

EUR 617 withholding tax in Q3.

The notes on pages 7-15 are an integral part of the Condensed Consolidated Interim Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014

All amounts in EUR*1000 unless otherwise stated.



5 Condensed Consolidated Statement of Cash Flows

Cash flows from operating activities Notes

Result from Operations ......ueeeviiiiieiiiiii i raainnes

Adjustments to reconcile result from operations to net cash
provided by operating activities:

Depreciation and impairment of property, plant and equipment ...... 9
Amortisation and impairment of intangible assets............c.coiiuee 10
Gain on sale of property, plant and equipment ..........coeeeeeininnns
Changes in non current receivables.......c.cvvviiiiieiiiiiiiinnans

Working capital provided by / (used in) operating activities

Changes in working capital:

Inventories and production CONtraCtS.....vvvvvuererisriinnneerniinnnnss
Trade and other receivables ........ccvviiiiiiiiiiiiiiiii i
Trade and other payables.......coceeviiiiiiiiiiiii e
PrOVISIONS 4uvviiiiiie i i
Changes in operating assets and liabilities

Cash generated from operating activities

JLIE= 2GS0 1
Net Interest and finANCE COSIS ...vviiiiiiiiiiiiiiiiiiiieaaaaaaaaeas

Net cash from operating activities

Cash flows from Investing activities

Purchase of property, plant and equipment ..........cooeeeeiiiiinnnnns
Investments in intangibles ........oviiiiiiiiiiiiii
Proceeds from sale of property, plant and equipment .................
Business combinations

Net cash used in investing activities

Cash flows from financing activities

Purchase of treasury Shares........ooeeeviiiiiiiiiiiiiiii e
Sale of treasury Shares.......cooeeiiiiiiiiii i e
Exercise of Share OptionNS ......vvviiiieeeeiiiiiie i raiinaees
Proceeds from bOrmrowings ......vvvvieeeiiiiii i rraiaees
Repayments of bOrrowings .......vvvviiiiiiiiiiiiiiiiiiiiie e
[ Y7o =T o o S 0=

Net cash used in financing activities

Net increase (decrease) in net cash

Exchange (loss) / gain on net cash.......ovvviiiieiiiiiiiiiiniiinnes
Net cash at beginning of the period .........cooveieiiiiiiiiiiiiienss

Net cash at end of the period

The notes on pages 7-15 are an integral part of the Condensed Consolidated Interim Statements.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014
All amounts in EUR*1000 unless otherwise stated.

Q3 Q3 YTD YTD
2014 2013 2014 2013
16,113 12,854 20,685 35,499
2,237 2,274 8,822 7,036
6,264 4,396 16,201 12,823
133 (194) (41) (252)
177 183 601 1,706
24,924 19,513 46,268 56,812
12,002 36 12,449 7,663
(6,369) (3,064) (6,993) (763)
(3,249)  (13,576) 11,469  (18,313)
2,421 121 6,340 214
4,805  (16,483) 23265  (11,199)
29,729 3,030 69,533 45,613
(299) (206) (1,275) (530)
(2,813) (4,878) (9,686)  (10,170)
26,617 (2,055) 58,572 34,913
(732) (2,861) (4,068) (5,320)
(5,406) (4,799)  (15613)  (17,572)
824 (30) 1,183 238
- (1,487) (5,900) (1,488)
(5,314) (9,178)  (24,398)  (24,142)
(2,377) (4,163) (3,478) (4,163)
67 3,304 894 4,656
- (41) - (41)
5,000 16,114 20,000 41,935
(17,498) (9,309)  (47,954)  (46,511)
- (617) - (7,105)
(14,808) 5288  (30,538)  (11,229)
6,495 (5,944) 3,636 (458)
1,982 (749) 2,410 (904)
17,362 21,277 19,793 15,945
25,839 14,583 25,839 14,583
6



6 Notes to the Condensed Consolidated Statements

1. General information

Marel hf. (the Company) is a limited liability company incorporated and domiciled in Iceland. The Company has its
listing on the Nasdag OMX Iceland.

These condensed consolidated interim financial statements have been approved for issue by the board of directors on
22 October 2014. The information included herein is not audited.

All amounts are in thousands of EUR, unless otherwise stated.

2. Basis of preparation

These condensed consolidated interim financial statements of the Company and its subsidiaries (the Group) are for
the nine months ended 30 September 2014. These have been prepared in accordance with IAS 34 as adopted by the
EU. The condensed consolidated interim financial statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2013. The consolidated financial statements for the Group as for the
period ended 31 December 2013 are available upon request from the Company's registered office at Austurhraun 9,
Gardabeer or at www.marel.com.

3. Accounting policies

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year
ended 31 December 2013, as described in the annual Financial Statements for the year ended 31 December 2013.

4. Financial risk management

The company’s policy is to finance its operations in its revenue currencies. More than 99% of Marel’s revenues
originate outside of Iceland and there is a good currency balance between the company’s revenues and costs. Efforts
have been made to systematically reduce currency risk in the company’s financing and to reduce interest cost.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014 7
All amounts in EUR*1000 unless otherwise stated.



5. Segment information

Operating segments

The segments comprise the industries, which form the basis for managerial decision taking.

Results are monitored and managed at the level of the identified operating segments, up to the result from operations.
Decisions on Tax and Financing structures are taken on corporate level therefore no financial income and expenses
nor tax are allocated to operating segments. The measure of profit or loss per operating segment is provided as result
from operations; finance costs and taxes are reported in the column Total.

Intercompany transactions are entered into under at arm’s length terms and conditions comparable to those available
to unrelated parties. Information on liabilities per operating segment is not provided to the chief operating decision
maker and as such not included in this disclosure.

The ‘Others’ segment includes any business to customers outside the core industries as well as the holding
companies.

The segment information for the period ended 30 September 2014 is as follows:

Further

Poultry Fish Meat Processing Others Total
Third Party ReVENUES .......cvvvviiiiiiiiiiininneean, 268,407 80,657 92,099 61,241 10,132 512,536
Result from operations excluding refocusing ....... 29,535 5,908 (673) (1,335) (715) 32,720
REfOCUSING COSES . vuiuiniiiiiiiiiriie e (12,035)
Result from operations ........ccooveviiiiiiinnininaens 20,685
Finance Costs - Net ....cvvvviiiiiiiiiii e (9,386)
Result before income tax 11,299
INCOME taX..iuiiiiiiiiiiii (2,563)
Profit (loss) for the period 8,736
ASSELS v 520,977 87,470 106,192 96,952 51,153 862,744
Depreciation and amortisation ............coeveveivuinenens (8,484) (3,362) (5,583) (4,883) (2,711) (25,023)
The segment information for the period ended 30 September 2013 is as follows:

Further

Poultry Fish Meat Processing Others Total
Third Party REeVEeNUES .......ccccvviiiiiiiiiiiiiiieca 255,391 74,653 76,116 76,379 10,815 493,354
Result from operations ........cooveveiiiiiieiineniinianens 36,527 (991) (1,820) 2,137 (354) 35,499
Finance CoSts - Net ....cvvviiiiiiiii e (14,195)
Result before income tax........ccoveveiiiieiininiinieens 21,304
INCOME tAX .. tuineeiiiiir s (4,385)
Profit (loss) for the period 16,919
ASSEES” 1.ttt 508,828 100,472 100,319 104,445 43,416 857,480
Depreciation and amortisation .............ceveveivninnenns (7,211) (2,850) (2,644) (4,659) (2,495) (19,859)

) The assets at 30 September 2013 were restated to reflect the correct allocation of goodwill to the segments.

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014 8
All amounts in EUR*1000 unless otherwise stated.



6. Net finance costs

Finance costs: YTD 2014 YTD 2013
INEreSt ON DOITOWINGS .. vieiiiiii it e e e e e et s e e e e r e s e e eaea e (8,207) (9,265)
Interest ON fiNANCE [EASES . .. vuiviiiiiiii 4) 4)
Other fiNANCE EXPENSES ..uuiuiiiiitii et e r s eaeas (1,846) (1,870)
Net foreign exchange transaction l0SSES .......vviiiiiiiiiiiiiiii e - (3,322)
Subtotal FINANCE COSES..uiuiuiuiiiiiit s (10,057) (14,461)

Finance income:

L] ST =15 0 T 1= 60 266
Net foreign exchange transSaction QaiNS.........vuuiiiieieieriei e e e e a e 611 -
Subtotal FiNanCe INCOME ...u.iuiiiiiiiiiii e 671 266
NEE FINANCE COSES uuiuiuititiinitit e e s e e e s r s r e s e e s e e e es (9,386) (14,195)

7. Income tax

YTD 2014 YTD 2013

LT = 31 - G (4,436) (2,674)
DT 1= 0T I 7= G 1,873 (1,711)
(2,563) (4,385)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated companies as follows:

Reconciliation of effective income tax YTD 2014 YTD 2013

% %
Result before iINCOME tax.....uvvviiiiiiiiii i iaaees 11,299 21,304
Income tax using Iceland rate .......cceevviiiiiniiniiiiiiii e (2,260) 20.0 (4,261) 20.0
Effect tax rates in other jurisdictions .........ccceveiiiiiiiiiiiiiiiinnns (1,712) 15.2 (1,704) 8.0
Weighted average applicable taX....cceeviiiiiiuieiiiiiiiiiiiinnas (3,972) 35.2 (5,965) 28.0
FX effect Iceland......cvvviiiuiieiiiiiiiiiiiiiie i 108 (1.0) 85 (0.4)
RE&D taX INCENTIVES .ueeiiiieteiiiiieee s saaineee e sasannesssaannnnes 1,306 (11.6) 2,070 9.7)
Permanent differenCes «....uueeeiiiiiii i 547 (4.8) 263 1.2)
Tax [0sses (UN)reCogNISEd ....uuueieriiiiiee e iniiee e aaianeeeenas (648) 5.7 (1,014) 4.8
(Impairment)/reversal of tax I0SSES.....uuuieriiiiiieeiiiiiee s 68 (0.6) 122 (0.6)
Effect of tax rate Changes ......vvvviiiiiiiiiiiiii i saaaaaaaaaas 139 (1.2) 0 0.0
L T (111) 1.0 54 (0.3)
Tax charge included in the profit or loss for the period (2,563) 22.8 (4,385) 20.6
Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014 9
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8. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held
as treasury shares.

Basic earnings per share (EUR cent per share) YTD 2014 YTD 2013
Net profit (loss) attributable to Shareholders ....... ..o e 8,736 16,919
Weighted average number of outstanding shares in issue (thousands)...........cocvvvviiiiiniiinininnnns, 734,741 733,170
Basic earnings per share (EUR cent per Share)........coceviiiiiiiiiiiiininie e 1.19 2.31

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. For the share options a calculation is done to determine the number of
shares that could have been acquired at fair value (determined as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the number of shares that would have been issued assuming
the exercise of the share options.

Diluted earnings per share (EUR cent) YTD 2014 YTD 2013
Net profit (loss) used to determine diluted earnings per share ..........ccovoveiiiiiiiiiiiii e, 8,736 16,919
Weighted average number of outstanding shares in issue (thousands)...........cccvevviiiiieiiinnnnns, 734,741 733,170
Adjustments for share options (tNOUSANAS)........uuiuieieiiiiiii e 1,631 5,905
Weighted average number of outstanding shares for diluted earnings per share (thousands)......... 736,371 739,075
Diluted earnings per share (EUR CENL) ......uueuiuiuiiiiiiieieieee et e e s e s eee s en e s s s areneenen 1.19 2.29

9. Property, plant and equipment

Land & Plant & Vehicles &

buildings machinery equipment Total
At 1 January 2014
0L 115,497 66,693 44,767 226,957
Accumulated depreCiation .......vvveeeeerirriiie i (35,746) (48,959) (37,545)  (122,250)
Net BOOK @mMOUNT ...ueeiiiiie e e 79,751 17,734 7,222 104,707
Nine months ended 30 September 2014
(@] 7T T To o=l oo Yo =T 4o 10 1o | S 79,751 17,734 7,222 104,707
Exchange differenCes ...ovvvviiiiiiiiiiiiiiiiiiiiiiirs s sssssnnsnnaanaaas 902 334 158 1,394
X Lo 1 o 2,470 632 965 4,067
DISPOSAIS wvvtiiiiieei it (903) (28) (210) (1,141)
Assets held for Sale....vuiiii i (2,500) - - (2,500)
IMpPaIrMENt Charge. ...coviiii e (2,199) - - (2,199)
Depreciation Charge ....vvvveeeeiiiiie i ra e raaaaas (2,155) (2,641) (1,827) (6,623)
Closing net bOOK @mOUNt. .....ueeeeeiiiiii e e ae e e eaas 75,366 16,031 6,308 97,705
At 30 September 2014
0L 114,827 68,699 45,461 228,987
Accumulated depreCiation ......viveveeeesiriii i (39,461) (52,668) (39,153)  (131,282)
Net BOOK @mMOUNT . ..eeeeii e e e e aaas 75,366 16,031 6,308 97,705
Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014 10

All amounts in EUR*1000 unless otherwise stated.



Depreciation of property, plant and equipment analyses as follows in the Condensed Consolidated Statement of
Comprehensive income:

YTD 2014 YTD 2013

L0 TS 0 == 1= 4,323 4,310
Selling and Marketing EXPENSES. .. uiiiuuteeiiiiiierir i raria e rasaaarressaaaaasrersasaanneesans, 532 641
Research and development EXPENSES ..uuiiviiieteriiiii st s s s aaraaas: 317 330
F e L0 1 RS = LAY =01 = 1,451 1,755

6,623 7,036

10. Intangible assets

Developm. Patents & Other Total other

Goodwill costs Trade name Intangibles Intangibles
At 1 January 2014
L0 L 378,708 122,537 50,512 22,792 195,841
Accumulated depreciation ........vvvveeeeriiiiieeriiiiiieeaaa, - (47,630) (19,182) (10,468) (77,280)
Net book amount ....ooviiiiii s 378,708 74,907 31,330 12,324 118,561
Nine months ended 30 September 2014
Opening Net book amount ....vvviiiiiiiiiiiiiiiiiiiinnaaans 378,708 74,907 31,330 12,324 118,561
Business combination .....vveevviseiviuiiiiieiiiiiiiaas 5,900 - - - -
Exchange differences ......occevviiiiiiiiiiiiiiiii e 2,183 816 1,426 8 2,250
AdItIONS +eviueeiiiii i e - 13,122 - 2,491 15,613
Impairment Charge......ovvviiiiiiiiiiii i iee e - (1,047) - - (1,047)
Amortisation Charge .....cvveeriiiiiiiiiiiiiie i - (10,237) (2,706) (2,211) (15,154)
Closing net bOOK @amOUNt. ..vvvvvviiiiiiiiiiiiiiiirsirrirninnnnnnns 386,791 77,561 30,050 12,612 120,223
At 30 September 2014
L0 L 386,791 137,167 53,021 25,343 215,531
Accumulated amortiSation .......vvvvieeeeriiiiireriiiiiireeaaa, - (59,606) (22,971) (12,731) (95,308)
Net book @amount ....vveeiiieiiiiiiii i 386,791 77,561 30,050 12,612 120,223

Business combinations relates to the agreement with Scanvaegt Nordic, see note 19.

Amortization of intangible assets analyses as follows in the Condensed Consolidated Statement of Comprehensive

income:

YTD 2014 YTD 2013
L0 L] 0 - 1= 73 77
Selling and Marketing EXPENSES. ...ttt iraietes s i e e s ssaaaasee s saaanressaaaanstassasaannneesans 346 266
Research and developmeNnt EXPENSES ...t iirateetrraaaaree s saaaaaseessaaansaessaaannnressananns 11,167 9,018
AdMINISIrALIVE EXPENSES .. uuetetinattet it e s saa e st s s aass e st as s sesssaanntassasaansaassasannnnns 3,568 3,462

15,154 12,823

Impairment of Goodwill

The Group has tested end 2013 whether goodwill has suffered any impairment. At the closing of Q3 2014, there are
no reasons to deviate from the conclusions taken at year-end.
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11. Deferred income tax

Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:

At 1 January 2014 (4,274)
Exchange differences and changes within the GroUP .........ocovuiuiiiiiii e e 372
Consolidated Statement of Comprehensive Income charge (excluding rate change)...........ccoovveiiiiiiiniiiiiineens 1,736
S =To o o] g T T [ T = P - L= PPN 137
Hedge reserve & translation reserve directly booked through equIity ..........ocivuiriiiiiiiii e 357
At 30 September 2014 (2,386)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the consolidated Statement of Financial
Position:

30/09 2014 31/12 2013

Deferred iINCOME taX ASSEES . ... iutitit ittt ttrt et te et e e e e e et s raaas e e s et eneeneaeanrnsnensnrannnnns 9,307 9,611
Deferred income tax liabilitieS ......vuieiuieiiiii (11,693) (13,885)
(2,386) (4,274)

12. Inventories

There were no material reversals of write-downs to fair value. Any write-downs concluded from a recoverability
analysis are recognized in Cost of sales.

13. Assets held for sale

Assets held for sale relates to the real estate in Oss.
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14. Equity

Share Capital

At 1 January 2013 ...........

Treasury shares - purchased
Treasury shares - sold

At 30 September 2013 ......

Treasury shares - sold

At 1 January 2014 ...........

Treasury shares - purchased
Treasury shares - sold

At 30 September 2014 ......

Class of share capital:

Nominal value.................

Share premium

Reserve for share based payments .......ovvvieeeiiiiiiiiiniinnneen.

Total share premium reserve

Outstanding

Ordinary shares  Treasury shares number of shares
(thousands) (thousands) (thousands)
735,569 (4,129) 731,440

- (4,700) (4,700)

- 8,665 8,665

735,569 (164) 735,405

- 47 47

735,569 (117) 735,452

- (5,000) (5,000)

- 1,580 1,580

735,569 (3,537) 732,032
30/09 2014 31/12 2013

6,696 6,727

313,491 316,044

1,251 1,250

314,742 317,294

The total authorized number of ordinary shares is 735.6 million shares (2013: 735.6 million shares) with a par value of
ISK 1 per share. All issued shares are fully paid.

15. Borrowings

Non-current: 30/09 2014 31/12 2013
[T T T 011/ o PPN 198,483 214,822
FINance 18ase labilitieS .. ..uiuiuiiiieiei i e aaas 10 24
198,493 214,846
Current:
Bank borrowings excluding bank overdraftS...........coeiieieiiiiiii e 18,651 21,857
FINANCE 1€ASE lIabiliti®S ... ueuieiiii ettt e et e e e e e e e aeaa 3 220
18,654 22,077
1] 2= U o o 11/ T g PP 217,147 236,923
YT o0 (=To I o =T o [ F= g PP 217,134 236,679
FINance 18aSe labilitieS .. ..uuiuiiieiei i aaaas 13 244
BIe )T oo T 011 g Vo L PPN 217,147 236,923
Finance Capitalised

lease finance Other Total Total
Liabilities in currency recorded in EUR liabilities charges borrowings 30/09 2014 31/12 2013
Liabilities in DKK ...uiiieiiieeieeeeeeeeer e renenenanaas - - - - 3,311
Liabilities iN EUR ...ouiiiiiiicieceen e - (3,042) 115,000 111,958 136,509
LiabilitieS iN USD ...iuiiiiiiiiieieiee e - (1,233) 106,408 105,175 97,056
Liabilities in other currencies .......cccveviviiiiieieininnnnns 13 - - 13 47
13 (4,275) 221,408 217,147 236,923
CUITeNt MALUIES «.cuvveiiiiie e eeas 3) 1,349 (20,000) (18,654) (22,077)
10 (2,926) 201,409 198,493 214,846

Marel hf., Condensed Consolidated Interim Financial Statements 30 September 2014 13

All amounts in EUR*1000 unless otherwise stated.



16. Provisions

Reorganization costs have been provided for an amount of EUR 3.5m. The provision for early retirement rights has
increased with EUR 0.8m compared to the end of 2013.

17. Contingencies

At 30 September 2014 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 17,030 (31 December 2013: EUR
18,842) to third parties.

18. Related party transactions

At the end of September 2014, there are no loans to directors (31 December 2013: EUR nil).

19. Business combinations

With the acquisition, Marel bought back the right to supply service and sell spare parts for Marel equipment to
customers in Denmark and Sweden from Scanvaegt Nordic AlS. The purchase price is EUR 5.9m and the total
amount is allocated to goodwill, as the payment primarily is related to access to specific business information.

20. Subsequent events

None.
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21. Quarterly results

Q32014 Q22014 Q12014 Q42013 Q32013
REVENUE ...cviiiiiiiiii 187,931 169,848 154,757 168,182 156,896
COSt Of SAIES 1vuiviiviiiiiii (120,517)  (114,600)  (102,608)  (109,594) (98,866)
Gross profit 67,414 55,248 52,149 58,588 58,030
Selling and marketing eXpenses .......couviviiiiiiiniiiiiin e, (24,347) (25,369) (25,807) (24,447) (21,871)
Research and development eXpenses .........cvcvvvviviniiiinnineenns (12,931) (12,040) (12,459) (11,537) (10,728)
AdMINIStrative EXPENSES. .. .uvuiriiiiiiieiereieee e rareeeaes (14,023) (14,288) (12,867) (15,273) (12,615)
Other operating iNnCOme / (EXPENSES) .. ..vuruieiereieeeniiieeenaanes - 2 3 79 38
Result from operations (EBIT) 16,113 3,553 1,019 7,410 12,854
FINANCE COSES ..vuviiiiii i e (3,377) (2,998) (3,682) (4,966) (4,706)
FINance iNCOME .....civiiiiiiiiiii e 584 64 23 97 54
Net fiINANCE COSES...uiuiniiiiiiiiiiii e (2,793) (2,934) (3,659) (4,869) (4,652)
Result before income tax 13,320 619 (2,640) 2,541 8,202
INCOME TAX +uvuiniiiiiii e (3,479) 147 769 1,160 (2,225)
Profit (loss) for the period 9,841 766 (1,871) 3,701 5,977
Profit before deprec. & amortisation (EBITDA) ......ccovveeininenenn. 24,616 13,022 8,071 14,086 19,523
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